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El ERNST & YOUNG

F RAMALLAH F GATA
PO Box 1373 Pl ban 53715, Chmar Al Mok itar
Shath Flaar Third Floor, Sultg 307
Trust Bldg., Jerusalem 5 Al Jala Toeaor, Avmad Aboed Bzir 51
Ramallah - Palgsiing Gaza - Palesting
Tol: (02) 24000117 Tel: (DAY ZEI1004
Fae {Q32) 2402324 Fax: (DAY FRIAGAT

Independent Auditors® Report o the Boand of Trastees of
AM. Qattan Foundatbon - Falestine

We have oudited the accompanying financin datements of A.M Qatlan Feundation — Palesiine,
which comprise the stalement af financial posiion as of March 31, 2007, the staiement of
activities and changes in net asaets amd the cash fow statement for the year then ended, and a
summary of slgnificant sccounding policies and oiher « ‘plansiory nofes.

Masgpgemeni's Responsibility for the Financial Stalements

Management i responsible for ithe preparation and fair presentaiion of these financinl statemenis
in accordance with Imternational Financial Reporting Standards. This responsibility includes:
designing, implementing and maintaining infernal control relevant 1o the preparation and Tair
presentation of financial statements that are free from material misstatement, whether due to
frawdd or error; selecting and applying appropriate accounting policies; and making accounting
estimates that are reasarmble in the circumstaneas.

Auditors' Responsibility

Orur responsibility is 1o cxpress an opinicn an these financial statemems based on our auwdit, We
comducted our audil in sccordance with Intermaiional Standards en Apditing. Those standards
require thai we comply with ethical requirements snd plan abd perform the sudit 1o obiain
ressonable sssurance whether the fmameial statements are free from material misstatement.

An sudil invalves performing procedures 1o oblais awdit evidence about the amounts and
dischosures in the financkal staiememis. The procedures selecied depend on the aoditors'
judgment, including the asscssment of the risks of meterial misstatement of the financial
statemnents, whether due to fraud or error. In making those risk sssessments, the suditor considers
internal contrel relevant Lo the entity's preparstion and fair presentation of the fnancial
statements in order to design audil procedunss that are appropriate foe the circumstances, but not
for the purpose of expressing an oplnkon on the effectiveness of the emity’s internal control. An
aucit also includes evalisating the appropriateness of sccounting policies used amd the
reasanablencas of accounting estimates made by maragement, a5 well as evaluating the avernll
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufTicient and appropriate 1o provide a
basis For owr nedit opinion,

Chpinion
In our opinken, the financial statements give o true and fair view of the Minancial positien of AM
Qnttnn Foundation - Palestine as of March 31, 2007 and the results of ite activities and changes in

net assets and i3 cash flows for the year then ended in accordance with Intemational Financiul
Reporting Standards,

st + founy

May 16, 2007
Ramallah, Palesiine
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AM. Qattan Foundation - Palestine

A.M. Qattan Foundation - Palestine

Statement of Financial Position
Axat March 31, 20007

Assels

Mon-carrent Asseis;

Property and egquipmen
Project in progress

Current Assels:

(hher current assets
Contributons receivable
Cash and cash eguivalent

Total Assets

Met Assets and Liabilitics
MNet Assets:

Unrestnicted net asseis

Total Met Assets
Non-corrent Linhilities:

Provision for emplovess” indemnity
Deferred revenves

Current Liabilities:
Accounts payuble and acorunls
Temporary restricted contributions

Total Liahilities
Total Net Assets and Linbilitics

The aiteched notes 1 to 17 form part of these Gnancial statemenis.

_Notes.

L]

|

2007 20
US.§ U5 §
4,140,570 4.3002,743

. 7908
4,140,570 4,310,741
AT4 57,5530

&6 1 952
862 HIR h21,017
Ol 54 1 T3, 70
5,101,111 FA48,444
4 428,216 4,326,595
4428236 4. 320,995
48R 330 3203
5,300 7173
43,130 379,205
94,251 20,727
#4485 261,522
178,730 342 2449
672,375 721,454
AL 048,440

Statement of Activities and Changes in Net Assels

For the Year Ended March 31, 2007

Revenunes
Unrestricted contributions

Temporary restricted contributions released

from restriction
Defered revenues recognised
[nterest revenue
Currency exchange gain
Other revenses

Expenses
Programs’ expenses
Administrative expenses
Currency exchange loss

Increase in net assets
Linrestricted net pesets, begimning of year
Unrestricied net sssets, end of vear

Ihe attached notes | o 17 form pant of these financial statements.
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A.M. Qattan Foundation - Palestine

Cash Flow Statement
For the Year Faded March 31, 20007

Operating Activities:

Increase in net nssels
Adjustments:
Depreciation
Loss { gain} from disposal of propery and cguipment
Write off of project in progress
Deferred revenues recognized
Prosision for employees” indemmnity

Copiributions receivable
Cher current assels
Accounts payable and sccrel
Deferred revemses
Payrmem of employess” indemmnity
Met cash Mlows from operating activities

Investing Activities:
Purchase of propery and equipment
Proceeds from disposals of propenty and equipment
Payments for project in progress
Mot cush wsed ininvesting activities

Increase (decrease) in eash and cash equivalent
Cash and cash squivalent, beginming of year

Cash and cash equivalent, end of vear

The attached notes 1 to 17 form part of these Gnancial statements.
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